
 

OUTCOMES OF THE OCTOBER 2022 MEETING  
OF THE FINANCIAL ACTION TASK FORCE 

 

South Africa participated in the meetings of the Financial Action Task Force (FATF) 

under the Singapore Presidency, which took place from 18 to 21 October 2022.  At 

these meetings the FATF took a number of important steps to promote effective 

implementation of measures against money laundering and the financing of terrorism 

and proliferation and other threats to the integrity of the international financial system.  

Key among these are the following: 

• The situation in the Ukraine 

• Improving access to Beneficial Ownership Information 

• Illicit Proceeds Generated from the Fentanyl and Related Synthetic Opioids 

• Supply Chains 

• Improving Asset Recovery 

• Jurisdictions under Increased Monitoring 

The situation in the Ukraine 

The FATF decided to impose additional restrictions on the Russia’s remaining role in 

the organisation, including by barring Russian officials from serving in FATF project 

teams and from participating as an FATF Member in meetings of the FATF-Style 

Regional Bodies.  

Back to top 

Improving access to Beneficial Ownership Information 

In March 2022, the FATF strengthened its Recommendation 24 and its Interpretive Note 

which require countries to prevent the misuse of corporate structures, or legal persons, 

for money laundering or terrorist financing and to ensure that there is adequate, 

accurate and up-to-date information on the beneficial ownership and control of legal 

persons.  The FATF has now prepared Guidance on Beneficial Ownership for public 
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consultation.  The Guidance will be published on the FATF’s website shortly.  The FATF 

expects finalising the guidance in February 2023.  

The FATF also developed proposed modifications to the FATF Standard on beneficial 

ownership of legal arrangements (Recommendation 25)  for public consultation.  The 

proposed revisions aim to ensure a balanced and coherent approach to beneficial 

ownership in the FATF Recommendations on trusts and other legal arrangements.  The 

proposed modifications will be published on the FATF’s website shortly.  The FATF 

expects to finalise these revisions in February 2023.   
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Illicit Proceeds Generated from the Fentanyl and Related 
Synthetic Opioids Supply Chains 

The FATF worked on assisting law enforcement and other authorities in carrying out 

financial investigations into the growing illegal trade in fentanyl and other synthetic 

opioids more effectively, given the public health crisis in a number of regions.  In North 

America, the non-medical use of fentanyl has caused a record number of overdose 

deaths and a tramadol epidemic is having a significant impact on public health in parts 

of Africa.  Despite the majority of countries identifying drug trafficking as a major 

predicate offence for money laundering, and the growing number of incidents leading 

to loss of life, investigations and prosecutions of laundering of proceeds from synthetic 

opioids trafficking remain low.  The FATF report, which will be published in mid-

November, includes risk indicators that can help identify suspicious activity and also 

makes recommendations on the best approaches to detect and disrupt financial flows 

relating to this illegal trade.  These include training for law enforcement and prosecutors 

to better understand the supply chain and the role of the pharmaceutical industry, 

international cooperation between source, transit and destination countries, and public-

private partnerships to share red flag information and help the private sector better 

identify and report suspicious activity. 

Back to top 
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Improving Asset Recovery 

Under the Singapore Presidency, and in line with the strategic priories agreed by its 

Ministers in April, the FATF is working to enhance asset recovery results and thereby 

remove the financial incentives that drive criminal activity.  Delegates expressed support 

for the key takeaways agreed at the inaugural joint FATF-INTERPOL Roundtable 

Engagement (FIRE) that was held in Singapore in September 2022.  Participants 

recognised that the amount of criminal proceeds that are confiscated are estimated to 

be less than 1% of total criminal proceeds, and that ambitious and decisive action is 

needed by the FATF and its members to drive greater asset recovery.  Participants 

agreed on the importance of a strong legal framework to effectively pursue asset 

recovery , that action is needed to ensure that international cooperation occurs more 

rapidly and smoothly, and that the FATF’s Standards need strengthening so that 

countries are beer equipped to act effectively at every stage of the asset recovery 

process.  The event also discussed the impact of cyber-enabled fraud on victims, 

including the need to beer understand the risks and for more proactive action to trace 

the financial flows and rapidly seize the criminal assets (see the outcomes from FIRE 

for more information). 

At this Plenary, delegates were updated on the ongoing projects to strengthen the 

FATF’s Standards on asset recovery, (Recommendations 4 and 38) and to enhance 

the asset recovery inter-agency networks such as ARINs/CARIN.  Delegations also 

emphasised the need for the FATF to continue to work closely with INTERPOL, the 

Egmont Group, UNODC, the World Bank and other partners, to promote effective asset 

recovery action, including through the use of effective mechanisms and practices.  They 

agreed that the FATF should continue to proactively take a leadership role to improve 

international cooperation in this area and drive greater global asset recovery. 

Back to top 

Public documents identifying jurisdictions under increased 
monitoring  

The FATF monitors jurisdictions that have strategic deficiencies in their regimes to 

counter money laundering, terrorist financing, and proliferation financing.  When the 

https://www.fatf-gafi.org/publications/methodsandtrends/documents/fatf-interpol-2022.html
https://www.fatf-gafi.org/publications/methodsandtrends/documents/fatf-interpol-2022.html
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FATF places a jurisdiction under increased monitoring, it means the jurisdiction has 

committed to resolve swiftly the identified strategic deficiencies within agreed 

timeframes.  The FATF has updated its statements for countries under review and 

included the Democratic Republic of Congo, Mozambique and Tanzania as jurisdictions 

that are subject to increased monitoring.  The FATF has agreed that Nicaragua and 

Pakistan will no longer be subject to the FATF’s increased monitoring process. 

The FATF also identifies high-risk jurisdictions that have significant strategic 

deficiencies in their regimes to counter money laundering, terrorist financing, and 

financing of proliferation and makes a  call for action to protect the international financial 

system from these deficiencies.  These jurisdictions are: the Democratic Republic of 

Korea, Iran and Myanmar. 

The two statements on jurisdictions under increased monitoring and high-risk 

jurisdictions are discussed in the Centre’s advisory notes issued on 24 October 2022, 

which can be accessed here and here. 

Back to top 

For more information on these and other matters relating to the work of the FATF please 

visit http://www.fatf-gafi.org/home/.  

 

Issued by the FIC on 24 October 2022. 

http://www.fic.gov.za/Documents/Advisory%20October%202022%20Increased%20Monitoring%20Statement.pdf
http://www.fic.gov.za/Documents/Advisory%20-%20October%202022%20Public%20Statement.pdf
http://www.fatf-gafi.org/home/
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